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E.O. 1 1652: GDS 
TAGS: MASS, KE 

SUBJECT: PY I97T PMS GUARANTEED CREDIT POR KENYA 
REF: STATE 219607 

1. DCM INFORMED DEPENSE MINISTRY PERMSEC KIEREINI 
SEPTEMBER 6, PER REPTEL, THAT USG IS PREPARED TO 
PROVIDE ADDITIONAL $15 MILLION IN PMS GUARANTEED 
CREDIT TO KENYA DURING TRANSITION QUARTER AND THAT 
WE WOULD ADVISE HIM AS SOON AS LOAN AGREEMENT IS 
READY POR SIGNATURE IN WASHINGTON. 

2. KIEREINI EXPRESSED HIS APPRECIATION FOR ADDI- 
TIONAL CREDIT BUT ASKED WHETHER SIGNATURE OP NEW LOAN 
AGREEMENT AND PROMISORY NOTE COULD NOT TAKE PLACE IN 
KENYA. HE SAID THAT US TRESURY OFPICIAL HAD TOLD HIM 
THAT THIS COULD BE DONE WHEN KIEREINI SIGNED LAST 
AGREEMENT IN WASHINGTON ON JUNE 30. INASMUCH AS 
KENYAN EMBASSY IN WASHINGTON IS STILL STAFPED ONLY BY 
RELATIVELY JUNIOR OFPICIALS, KIEREINI SAID THAT GOK 
WOULD PREPER TO SIGN AGREEMENT HERE IP PINAL AGREEMENT 
COULD BE SENT HERE BEFORE SEPTEMBER 30 DEADLINE. PLEASE 
ADVISE. 
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